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Trade gap stands at $14.65b in July-May

Country’s merchandise trade deficit with the rest of the world stood at US$14.65 billion during the first 11 months

of the past fiscal year (FY19). Central bank statistics, released this week, showed that merchandise trade gap

declined by around 15 per cent during the period under review. It was $17.15 billion in July-May period of the

previous fiscal year (FY18). Double digit growth in export earnings and single digit growth is import payments

contributed in reducing the trade gap significantly. Export earnings in July-May registered 11.45 per cent growth

against 2.62 per cent increase in import, according to the balance of payments (BoP) table of Bangladesh Bank.

Annul export in FY19, however, registered 10.55 per cent growth over FY18, according to Export Promotion Bureau

(EPB) data released on Monday. Deficit in service trade, however, increased marginally in the first 11 months of the

past fiscal year. The deficit stood at $3.23 billion in July-May period of FY19 which was $3.16 billion in the same

period of FY18. Earnings from service export registered 51.20 per cent growth in July-May period of the past fiscal

year while payments for service import posted 30.21 per cent growth during the period under review.
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https://thefinancialexpress.com.bd/economy/bangladesh/trade-gap-stands-at-1465b-in-july-may-

1562669316

94.32pc of ADP spent 

The government has been able to spend 94.32 percent of its development budget in 2018-19, going for a huge

outlay in the last month of the just-concluded fiscal year, official data showed. The spending of Tk 166,593 crore in

the last fiscal year was the highest in the last six years, according to data from the Implementation Monitoring and

Evaluation Division of the planning ministry. In June alone, the government spent Tk 46,551 crore, which

accounted for more than one-fourth of the Tk 176,620 crore development budget earmarked for the full fiscal

year. From its own coffers, the government used Tk 111,033 crore last fiscal year, which is 95.72 percent of the

allocation. Some 92.70 percent of foreign aid allocation, or Tk 47,279 crore, was used for development purposes.

The government’s expenditure from its own sources rose in the last fiscal year, compared to what it was in 2017-

18. The spending from the foreign component fell, year-on-year.  Until June, the government had been way behind

its development spending target. Between July and May, ministries and divisions managed to spend Tk 120,043

crore, up from Tk 98,978 crore in the same period a year ago, This left the government with a massive task of

spending five times more, Tk 56,577 crore, in June than its monthly average of Tk 10,913 crore to reach the target.

https://www.thedailystar.net/business/news/9432pc-adp-spent-1769209
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https://www.thedailystar.net/business/news/annual-inflation-remains-within-target-1769218

Very few take up offer to whiten money 

A trivial number of people showed their undisclosed incomes voluntarily and paid penalty and regular tax to

legalise the sums, according to data from the National Board of Revenue (NBR). Some 223 taxpayers disclosed their

undeclared income amounting to Tk 197 crore in the three years since the fiscal 2016-17, yielding the tax authority

Tk 37 crore in tax, according provisional data from the NBR. “This is very insignificant. It may be that holders of

black money have taken the matter lightly because of amnesty given by successive governments,” said Zahid

Hussain, former economist of the World Bank. The highest amount of black money was whitened during the last

caretaker government’s tenure amid fear of getting caught by the anti-graft body. During the tenure of the

caretaker government Tk 9,682 crore was whitened, which is 70.12 percent of the total amount whitened between

1972 and 2013. And the tax authority got Tk 911 crore in tax, according to data from the finance ministry.
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Over 71% Bangladesh's exports limited to only 10 countries 

The lion's share of Bangladesh's export is limited to only 10 countries, leaving the country highly dependent on

these markets in absence of initiatives to explore new destinations.   The ten countries imported over 71% or

$28.89 billion of Bangladesh’s total exported goods in the just concluded fiscal year, with the United States of

America taking the lead with 17% exports share.  According  Export Promotion Bureau (EPB) data, in the fiscal year

2018-19 Bangladesh earned $40.53 billion, of which $28.89 billion or 71.27% of the total exports came from the

USA, Germany, the United Kingdom, Spain, France, Italy, Canada, Japan, the Netherlands  and Poland. Of the total

amount, $25.53 billion came from the apparel goods.   The US, the single largest export destinations for

Bangladeshi goods, especially apparel, imported goods worth $6.88 billion, which is 16.96% of Bangladesh’s total

exports. 

https://www.dhakatribune.com/business/2019/07/10/over-71-bangladesh-s-exports-limited-to-

only-10-countries

https://www.thedailystar.net/business/news/very-few-take-offer-whiten-money-

1769212

Annual inflation remains within target 

The government has been able to keep inflation within the limit it had set a year back for the just-concluded fiscal

year, largely on the back of higher rice production. Inflation stood at 5.48 percent in fiscal 2018-19, comfortably

below the target of 5.6 percent for the fiscal year. Planning Minister MA Mannan, while releasing the data at a

press conference in his office in the city, attributed the achievement to a decline in prices for the higher production

of crops such as paddy in comparison to demand this year. Inflation fell to 5.52 percent in June, the lowest in four

months, riding on a decline in both food and non-food prices, according to the Bangladesh Bureau of Statistics. It

was down from 5.63 percent in May this year and 5.54 percent in June last year. Food inflation fell nine basis

points from 5.49 percent in May to 5.40 percent in June while non-food inflation dropped to 5.71 percent last

month, down 13 basis points from 5.84 percent a month ago. June’s inflation figure is an about-face from that of

May when it hit a 13-month high owing to a sharp increase in prices of non-food items marking Ramadan.
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Bangladesh Bank on Tuesday asked all the banks to deduct applicable taxes on the interest that were generated

from the deposits in the non-resident foreign currency deposit (NFCD) accounts. The BB’s instruction was issued in

line with a statutory regulatory order of the National Board of Revenue issued on June 23 this year. The NBR SRO

withdrew its earlier instruction of 1982 when it exempted taxes on the interest income generated from the

deposits in the NFCD accounts. As per the general policy of NBR, banks are supposed to deduct 10 per cent tax on

the interest income generated from deposits in any account. If any accountholder does not have any Tax

Identification Number, banks charge 15 per cent tax on the interest income. The policy change would bring

equality in taxation between the residents and non-residents, NBR officials said. Meanwhile, in another circular, BB

asked banks to report properly through ‘online international card monitoring system’ of the central bank for the

foreign exchange released through international cards (prepaid/debit/credit) for travelling abroad on health

ground.

Search body formed for new MDs of SOBs

The Financial Institution Division on Tuesday formed a search committee for appointing new managing directors

for some of the state-owned banks. Headed by FID secretary Ashadul Islam, the four-member committee was

formed as the tenure of MDs in some banks, including Sonali, Rupali and Agrani, will expire next month. According

to a notification of the FID, the committee would select three potential candidates for each of the banks and put

forward the names to the government for appointing one of them. At present, the government is facing problem to 

find out managing director of the scam-hit Basic Bank after its previous MD submitted resignation almost eight

months back. Besides, the top posts of some of the specialised banks including Rajshahi Krishi Unnayan Bank, Ansar-

VDP Unnayan Bank and Bangladesh Development Bank Ltd remained vacant for several months.
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Banks to cut tax on interest against foreign currency deposits

http://www.newagebd.net/article/78003/banks-to-cut-tax-on-interest-against-foreign-currency-

deposits

http://www.newagebd.net/article/78005/search-body-formed-for-new-mds-of-sobs

General shareholders may lose Tk 193cr 

The general shareholders of People’s Leasing and Financial Service (PLFS) that is staring at liquidation are likely to

lose their entire amount, further raising the stakes for the government to penalise those responsible for driving the

company into the ground. As of May 31, retail investors held 68 percent of the non-bank financial institution’s

stock, according to the Dhaka Stock Exchange. If the liquidation goes through -- which will be a first in Bangladesh’s

financial sector -- the general shareholders stand to lose about Tk 193.52 crore and institutional investors Tk 25.75

crore. In the event of liquidation external creditors are paid off first and then the depositors, debenture holders

and preferential shareholders in that sequence, according to Mohammad Mohiuddin Ahmed, executive director of

Financial Reports Monitoring Division at Financial Reporting Council. The general shareholders’ turn comes in the

end, once all parties have been paid off. They get a sum if the net asset value per share is positive. But in PLFS’s

case its net asset value or NAV is Tk 67.66 in the negative as of March 31. 

https://www.thedailystar.net/business/news/general-shareholders-may-lose-tk-193cr-1769224
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Delisting of 14 non-performing cos

The country's premier bourse is yet to take its final decision regarding delisting of 14 non-performing companies as

the securities regulator has not yet delivered its instruction. However, market observers opined delisting is not a

solution when a company becomes non-functional as investors have already invested money. The regulator has

many tools in hand to handle non-functional companies including management change, so that investors can get

back the money, they invested. "It would be helpful for general investors. Otherwise, they will lose money," said a

market observer. The Dhaka Stock Exchange (DSE) has reviewed the performances of the companies which violated 

the listing regulations by recommending no dividend in last five years. As per section 51 (1) (a) of the DSE Listing

Regulations, 2015, any listed securities may be de-listed if the issuer has failed to declare dividend (cash/stock) for

a period of five years from the date of declaration of last dividend or the date of listing with the Exchange. A DSE

director, however, said they would discuss the pending issue of the non-performing companies at a board meeting

to be held on July 11.

http://today.thefinancialexpress.com.bd/stock-corporate/delisting-of-14-non-performing-cos-

1562692824

Test-run of equipment at Payra power plant begins soon

Equipment commissioning-test of the under-conduction 1,320 MW coal-fired Payra power plant is scheduled to

begin within a day or two. Officials of the plant said the project will put another step towards commercial

commissioning of its first unit of 660 MW capacity in December this year, reports UNB.  North-West Power

Generation Company from Bangladesh and China National Machinery Import and Export Corporation are jointly

implementing the project through a joint-venture company - Bangladesh China Power Company Ltd (BCPCL).  

BCPCL Project Director of Payra Power Plant Shah Abdul Maula said the Power Grid Company of Bangladesh Ltd

(PGCB) will hook up with a 132kV transmission line to connect the power plant's newly-built substation. In June,

the BCPCL signed contract with an Indonesian firm to import the coal from the Southeast Asian country for 1,320

MW coal-fired Payra power plant. During the contract signing ceremony, BCPCL officials said the plant's first unit

will start generating power in December 2019 and the second unit in June 2020. Ultra-supercritical technology is

being used in the power plant which will be environmentally-friendly.
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Gas price hike to raise ceramic production cost 

The recent gas price hike will increase the cost of ceramics production by 10 percent, which will be a huge blow to

the local ceramic manufacturers and consumers, sector people said. The government has increased gas prices by

37.89 percent for industrial use, 43.97 percent for captive power and 7.5 percent for compressed natural gas

(CNG), which became effective from yesterday. The hike in gas price for industrial use and captive power will

increase the production cost by 5 percent, said Irfan Uddin, general secretary of the Bangladesh Ceramic

Manufacturers and Exporters Association (BCMEA). The gas price rise will hit our competitiveness both in local and

international markets and the local market will be flooded with cheaper imported products,” said Md Shirajul Islam

Mollah, president of the association. The hike will create a crisis for the industry, as gas is a must for ceramics

production, he said. The demand for ceramics in Bangladesh is increasing by 20 percent on an average every year,

according to data from the BCMEA.

https://www.thedailystar.net/business/news/gas-price-hike-raise-ceramic-production-cost-

1769215

Money flows into Asian equities in June on trade optimism 

Foreign investors turned net buyers of Asian stocks in June as optimism ahead of a meeting between US President

Donald Trump and his Chinese counterpart Xi Jinping, along with expectations of US interest rate cuts bolstered

sentiment. Overseas investors purchased a net $4.2 billion worth of equities in June, data from stock exchanges in

South Korea, Taiwan, India, Thailand, Philippines, Indonesia, and Vietnam showed. The leaders of the United States

and China agreed late last month to restart trade talks after Trump offered concessions including no new tariffs

and an easing of restrictions on tech company Huawei in order to reduce tensions with Beijing. A collapse in trade

talks had prompted sharp foreign outflows from Asian equities in May. “The US-China trade truce at the G20

meeting will likely support further inflows over the weeks ahead but this will have to be balanced against the

impact of slowing growth and elevated equity valuations in some countries (India, Indonesia),” noted Mitul

Kotecha.
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94.4 million internet users in Bangladesh: Minister

The total number of internet subscribers in Bangladesh reached 94.4 million at the end of May this year. Posts and

Telecommunications Minister Mustafa Jabbar gave the information in the parliament on Tuesday, reports BSS.

“The number of the country’s total internet users was only 6.0 million in December 2008 and it now reached 94.4

million in May 2019,” he said. Jabbar said the price of internet has significantly been cut keeping pace with the rise

of internet users in the country. Noting that the state-run Bangladesh Telecommunications Company Limited

(BTCL) has been providing internet services with a cheaper rate, he said, adding the BTCL has reduced bandwidth

charges of internet gradually aiming to expand internet use at all levels. The telecommunications minister said per

Mbps internet bandwidth charge was Tk 27,000 in 2008 and it reduced to only Tk 180 now.

https://thefinancialexpress.com.bd/national/944-million-internet-users-in-bangladesh-minister-

1562674412

https://www.thedailystar.net/business/news/money-flows-asian-equities-june-trade-optimism-

1769197
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makes no warranty, representation or undertaking whether expressed or implied,
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